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Disclaimer

 The views expressed by the presenters are not necessarily those of Ernst & Young LLP or other members of the global 
EY organization.

 This presentation is provided solely for the purpose of enhancing knowledge of tax matters. It does not provide 
accounting, tax, legal or other professional advice because it does not take into account any specific taxpayer’s facts 
and circumstances. Please refer to your advisors for specific advice. 

 Neither EY nor any member firm thereof shall bear any responsibility whatsoever for the content, accuracy or security 
of any third-party websites that are linked (by way of hyperlink or otherwise) in this presentation.

 EY refers to the global organization, and may refer to one or more, of the member firms of Ernst & Young Global 
Limited, each of which is a separate legal entity. Ernst & Young LLP is a client-serving member firm of Ernst & Young 
Global Limited operating in the US.

 This presentation is © 2026 Ernst & Young LLP. All Rights Reserved. No part of this document may be reproduced, 
transmitted or otherwise distributed in any form or by any means, electronic or mechanical, including by 
photocopying, facsimile transmission, recording, rekeying, or using any information storage and retrieval system, 
without written permission from Ernst & Young LLP. Any reproduction, transmission or distribution of this form or any 
of the material herein is prohibited and is in violation of US and international law. Ernst & Young LLP expressly 
disclaims any liability in connection with use of this presentation or its contents by any third party.
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 We will launch at least three polls per CPE credit.

 Participants must attend the full session and 
participants must answer at least three polls per 
CPE credit to receive full credit.

CPE eligibility
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Welcome
Technology compliance update
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Topics

7

 Discussion on artificial intelligence (AI) and its 
impact on tax departments.

 Overview of EY Catalyst for US Tax Compliance with 
a demonstration of the technology and its features.

 Overview of the EY Pillar Two and Global Anti-Base 
Erosion (GloBE) minimum tax technology solution 
(EY GloBE Engine) and a demonstration of its 
features.
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Objectives
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 Evaluate the capabilities and future landscape of AI 
while understanding the impact to tax departments.

 Analyze the benefits of comprehensive knowledge 
discovery and assessment for US international tax 
compliance, alongside a demonstration of the 
EY Catalyst US Tax Compliance enabler tool.

 Describe EY approach for compliance technology 
solutions related to Pillar Two and a demonstration of 
the improved functionalities of the EY GloBE Engine 
solution.
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AI
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What is GenAI?
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GenAI

DL

ML

AI
Artificial intelligence (AI)
We can program machines to perform 
tasks currently performed by humans.

Machine learning (ML)
We can teach machines to learn based 
on human feedback.

Deep learning (DL)
We can mimic the way the human brain 
works to create an element of perception 
(intuition, vision, sound, etc.).

Agentic AI
AI systems capable of making decisions and 
adapting to changing environments based on 
their experience without requiring explicit 
instructions.

1943

1959

2006

2017

2024

Generative AI (GenAI)
We can generate net new content based on 
historical content (e.g., text, visuals, etc.).
 Agentic AI
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The AI evolution
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Task-based and powered by 
large language model (LLM) 
assistants that can reason 
and generate content in 
response to user prompts.

Copilots

Rules and logic-based 
conversation engines, pre-
trained to respond to user 
input in natural language.

Chatbots

Goals-based actors that 
interact dynamically to 
execute complex, multi- step 
workflows.

AI agents

Systems-based network 
operates autonomously: 
agent-to-agent interactions 
without human supervision.

Agentic systems

PERSONAL FUNCTIONAL ENTERPRISE

Complexity level AdvancedBasic

Light-touch tax

Fully-integrated source data 
through transformational 
agent through tax filings with 
human in the loop.

From answers … … to actionsTRANSFORMATIONAL JOURNEY
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The role of data for tax
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Why data matters

 Proper data is foundational
 Compliance
 Strategic enabler
 AI-ready

Planning

Deliverables

Enable AI and ML

Workpapers

Data analysis

Data
transformation

Data aggregation 
and labeling

Data storage

Data collection
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Which challenge do you think AI can best 
help address in international tax 
management?

Polling 1

A. Keeping up with changing regulations

B. Reducing compliance costs

C. Enhancing data accuracy and integrity

D. Improving collaboration across 
jurisdictions
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EY Catalyst
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EY Catalyst Tax Return Reviewer tools 
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EY quality check annual tax return
 Assists the user with the review of corporate 

tax returns with our tax return reviewer 
tools.

 Diagnostic tools used to meticulously 
examine the top [X] entities on Forms 5471 
and 8858 for comprehensive compliance 
analysis.

 With our proprietary analytics, drive insights 
around the iterative FDII, GILTI, Subpart F, 
Section 163(j), US FTC and BEAT* 
calculations outcomes for tax impact 
reasonableness, including income allocation 
and expense allocation and apportionment 
results.

EY insights strategy session

 Leverage our tools to drive a more 
impactful post-compliance debrief session 
with EY teams and stakeholders within the 
finance organization.

 Our tax profile workshop sessions also 
focus on leveraging EY Global Tax desk 
network and National Tax Department 
(NTD) who can quickly interpret and 
identify from each Tax Return Reviewer 
Tool insights that could assist/help your 
organization.

Page 15

* Foreign-derived intangible income (FDII) | Global intangible low taxed income (GILTI) | FTC = Foreign tax credit | Base erosion and anti-abuse tax (BEAT)
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Overview of EY Catalyst Tax Return Reviewer tools

Page 1616

We know the  Tax Cuts and Jobs Act (TCJA) has led to more complex and voluminous US corporate income tax returns that are challenging and time-consuming to
analyze and review. In the upcoming weeks, EY Catalyst will be offering a solution to assist a more efficient and higher quality tax return.

 Presents tax return data in a 
columnar report and Power BI 
visual formats

 Prepares questions about your 
return to validate accuracy

 Incorporates analytics to give 
relativity data points

 Offers two-year flux analysis, 
highlighting year-over-year 
changes

 Drives tax compliance review 
and tax considerations 
methodology faster

How EY Catalyst can help?

Spreadsheet-based reports

Power BI visuals

 Tax compliance review — quality and speed
 Tax due diligence — insight acceleration
 Tax considerations/methodology — insight acceleration
 Tax controversy review — mimic a mock audit

Primary use cases

 Condenses data across hundreds of pages and forms to a 
streamlined digestible format

 Identifies areas of potential issues to allow for more 
concentrated, value-add review

 Helps enabling simultaneous review of multiple schedules across 
multiple entities

 Provides data visualizations to depict trends and create a more 
interactive journey

Value to you 

Increases the quality and speed of tax return review and identify more tax considerations/methodology insights faster!
Source: XX
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EY Catalyst Tax Return Reviewer Library

Page 1717

With these reports you get 
built-in questions and cross-
references that surface 
issues.

This report identifies key 
areas for a global tax 
professional to review in a 
US tax return that may be 
missed because of the 
complex and scattered 
information.

When to use: This report 
should be used when the 
initial drafting of Forms 
8621 and/or 8865 is 
complete. Draft eXtensible 
Markup Language (XML) can 
be run with “tranches” of 
forms complete to 
accelerate reviews.

Forms 8621 and 
8865 Reviewers

With these report you get 
built-in questions and cross-
references that surface 
issues.

This report identifies key 
areas for a global tax 
professional to review in a 
US tax return that may be 
missed because of the 
complex and scattered 
information.

When to use: This report 
should be used when the 
initial drafting of Forms 
8858, 5471 and/or 5472 is 
complete. Draft XML can be 
run with “tranches” of forms 
complete to accelerate 
reviews.

Forms 5471, 5472 
and 8858 Reviewer

This report allows you to 
compare up to two tax 
returns on a year-to-year 
basis or between files from 
the same year.

With built-in analytics, 
perform a detailed analysis 
of the data, allowing for a 
deeper exploration of 
information based on 
entities, schedules or 
specific line items.

When to use: This report 
should be used when the 
initial drafting of Form 1120 
is complete.

Form 11201

Am I paying GILTI tax 
because of US-level expense 
apportionment?

Am I paying US top-up tax 
because I have a low 
offshore rate?

How much is s904(b)(4) 
diluting my FTC claim? 

Am I losing s250 deductions 
or GILTI FTCs?

This report will help you 
quickly figure it out.

When to use: This report 
should be used when the 
initial drafting of Forms 
1118 is complete.

GILTI US Shareholder 
Analyzer1

With this report, you can 
understand the building 
blocks of the GILTI 
calculation at a CFC2 level.

Tested income, QBAI,3 
specified interest, Subpart F 
income and taxed taxes are 
delineated and examined by 
legal entity in a columnar 
layout to expedite the 
review process.

Cross-references with Form 
5471, Schedules I-1 and Q, 
Form 1118, Schedule D and 
Form 8992 also help to 
ensure missed 
reconciliations are 
identified.

When to use: This report 
should be used when the 
initial drafting of Forms 
5471, 8992 and 1118 is 
complete.

GILTI CFC Analyzer1

These reports help you gain 
insights into the 
composition of your FTC 
profile and FDII deduction.

These reports display 
page 1, taxable income in a 
columnar format segmented 
by either source and 
character for FTC or FDII. It 
also helps to identify 
insightful questions using a 
built-in year-to-year flux and 
margin analytic.

The data points within a US 
tax return are used to 
create these reports to 
bring the FTC utilization and 
FDII deduction into a single 
frame.

When to use: This report 
should be used when the 
initial drafting of Forms 
1120 pages 1–3, 8990, 
8993 and 1118 is complete.

US FTC and FDII 
Analyzers1

1 Year-over-year comparison available | 2 Controlled foreign corporation (CFC) | 3 Qualified business asset investment (QBAI)
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EY Catalyst Tax Return Reviewer flat files

 Flat file tabs represents a specific schedule populated with raw data directly from the XML:

 Columns align with the IRS forms for clear, line-by-line traceability.

 Users can filter data to quickly isolate and review specific items.

 Currently, the EY Catalyst reports have five reports with the flat file tabs:

 Form 1120 Reviewer

 Form 5471 Reviewer

 Form 8858 Reviewer

 GILTI CFC Reviewer (Form 8992)

 FTC Analyzer (Form 1118)

18
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Overview of EY Catalyst visualizations 

19

Visualization Description

Opportunity assist This visualization helps identify potential planning ideas which are suitable based on 
certain logic tests imbedded.

Compliance This visualization focuses on highlighting key data points related to current year 
compliance.

Transfer pricing flows This visualization focuses on current transactions and transfer pricing analysis.

PTEP This visualization summarizes previously taxed earnings and profit (PTEP) balances by 
entity or jurisdiction and PTEP category.

Section 987 This visualization focuses on summarizing Section 987 data by qualified business unit 
(QBU) to determine which ones may be under scope and impacted by this provision.

Data table This visualization summarizes certain data points by entity or jurisdiction.
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How do you review your company’s tax 
return today?

Polling 2

A. The PDF forms

B. The XML

C. Combination of PDF and XML

D. Relying on your existing service provider

20
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EY Catalyst demonstration 
and features walk-through

03
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GloBE Engine

04
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How is your organization tackling Pillar 
Two compliance?

Polling 3

A. Outsourced with a service provider 

B. Have sufficient internal resources to prepare, 
review and file

C. Combination of service provider and in-house 
resources

D. Have not decided yet
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BEPS 2.0 timeline — to date

Page 2424

December 20, 2021 March 14, 2022 December 20, 2022

April 25, 2024 December 18, 2023 July 17, 2023

February 2, 2023

June 17, 2024 January 15, 2025

June 28, 2025

Global Anti-Base Erosion (GloBE) 
Model Rules

Commentary to the Model
Rules and announcement of public 
consultation on administrative and

coordination matters

Transitional
Country-by-Country Report (CbCR) Safe 

Harbour (TCSH) guidance and other Pillar Two 
guidance

Agreed Administrative 
Guidance (first set)

Agreed Administrative Guidance 
(second set), Subject To Tax Rule (STTR) 

Model Treaty provision and commentary and 
other Pillar Two guidance

Agreed Administrative 
Guidance (third set)

Consolidated Commentary to 
the Model Rules

January 5, 2026
Side-by-Side Safe Harbour

UPE Safe Harbour
Simplified ETR Safe Harbour

Extension of Transitional CbCR 
Safe Harbour

Substance-based Tax Incentive 
Safe Harbour

G7 released statement 
on global minimum taxes

Agreed Administrative 
Guidance (fourth set) and 

Q&A on peer reviews

Agreed Administrative 
Guidance (fifth set) including 

Central Record

Work continues …January 20, 2025
Trump administration 

Executive Order on 
the Pillar Two project

April 7-10, 2025
US presents proposal for a side-

by-side approach

May 9, 2025
Consolidated Commentary to 

the Model Rules updated
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Integrated, automated and transparent

25

Data ingestion, management 
and cleansing

 EY GloBE Engine system and data 
architecture is designed to be 
agnostic, facilitating seamless 
integration with various systems, 
data sources, and formats such as 
APIs to systems, flat files (e.g., 
Excel), and manual data entry. 
The system is also capable of 
importing/exporting reports in a 
standardized format for use with 
other tax tools.

 Flexibility supports customized 
calculations based on specific 
data points, while also providing 
mechanisms to analyse the 
completeness and accuracy of the 
data inputs.

 Calculation logic in accordance 
with OECD and local law 
maintained in EY GloBE Rules 
Database.

Reporting, provision and 
compliance

 EY GloBE Engine prepares GloBE 
information returns in XML 
format, helping you comply with 
local laws and regulations.

 Additionally, it furnishes data 
required for local tax returns, 
facilitating integration with tax 
reporting requirements.

 Furthermore, the solution offers 
support and outputs for both 
quarterly and annual provisions.

Integrated calculations

 EY GloBE Engine performs 
computations for safe harbor, 
QDMTT, IIR and UTPR* 
calculations to discern any 
supplementary tax liabilities and 
their respective responsible 
parties.

 Calculations are in line with local 
law available for all major 
outbound/through bound 
jurisdictions with an IIR and/or 
“QDMTT safe harbor” 
jurisdictions.

 Furthermore, it facilitates 
modeling and forecasting 
activities, including the analysis of 
scenarios pertaining to structural 
modifications and diverse 
legislative frameworks.

Analytics/dashboard

 EY GloBE Engine incorporates 
dashboards designed to facilitate 
identification of low-tax 
jurisdictions and entities subject 
to additional tax obligations, while 
also indicating transitional safe 
harbor coverage.

 Moreover, it emphasizes financial 
reporting insights tailored for 
stakeholders’ comprehension and 
decision-making processes.

 Additionally, it generates 
operational reports that analyses 
responsibilities and track progress 
related to data collection efforts.

Page 25

* QDMTT = qualified domestic minimum top-up tax, IIR = income inclusion rule, UTPR = undertaxed payments rule
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EY GloBE process

Page 2626

Tax provision
software

Tax provision

 Analytics and 
dashboards

 Management 
reporting

GloBE 
Information 

return

Dashboards

Reports

EY GloBE Engine

Automation 
workflow(s)

Calculations

Deliverables 

Tax compliance 
software

Corporate 
income tax 
compliance 

filings

1. Data collection
Sources, elements, gaps

2. Calculations
Modeling, forecasting, actuals

3. Reporting, provision and compliance
Filings, data analytics and reporting

1. Tax data 
 Provision system
 CbC XML + ownership
 Other XML or data
 Current and deferred taxes
 Other structured data

2. Financial data
 Consolidation systems
 Trial balance data 

3. Master and other factual data
 Sales and customer location
 Entity data
 HR data
 Pillar Two elections
 Pillar Two carryforwards EY GloBE rules 

database
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Advanced visualizations and reporting capabilities

Page 2727

Legal entity org chart views

Subgroup determination report

GloBE data mapping review

Taxing rights

Microsoft Power BI visualizations

GloBE data summary
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GIR and other filing requirements

Page 2828

1. Registrations and notifications
2. Statutory provision and tax footnote
3. Estimated TuT payments 
4. QDMTT
 No transitional CbCR safe harbor (TSH) applies = full reporting
 TSH applies = simplified zero-liability reporting

5. GIR
1. Intermediate parent entity (IPE) location — primary filing
2. GIR (or similar) — other locations

General section — 1 Jurisdictional sections — 2 and 3 

 General information
 Filing constituent entity (CE)
 Corporate structure
 High-level overview of the application of the GloBE Rules in every 

jurisdiction

Safe harbors and exclusions that apply
Detailed GloBE and QDMTT computations
(i.e., effective tax rate (ETR), top-up tax (TuT) and TuT 
allocation)

Available to all jurisdictions Available to jurisdictions with taxing rights and the filing entity

OR

GloBE Information Return (GIR) 

Local country reporting
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Which of these best describes your 
organization’s ability to produce the GIR?

Polling 4

A. Not yet analyzed

B. Analysis performed and gaps identified

C. Analysis performed, data sources identified, 
and manual procedures designed

D. Retrieval of data points for GIR (nearly) fully 
automated
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EY GloBE Engine 
demonstration and 
features walk-through

05
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 Gain insights into the capabilities of AI and discover 
practical applications through real-world use cases.

 Awareness of the applications and potential 
advantages of utilizing EY Catalyst analyzers for 
in-depth knowledge discovery in the realm of 
US tax compliance.

 Enhanced understanding of the important role that 
technology applications play in effectively managing 
Pillar Two compliance requirements.

 Increased knowledge of the features and applications 
of the EY GloBE Engine in fulfilling Pillar Two 
compliance obligations.

Key takeaways

31
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Thank you and questions
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EY refers to the global organization, and may refer to one or more, of 
the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company 
limited by guarantee, does not provide services to clients. Information 
about how EY collects and uses personal data and a description of the 
rights individuals have under data protection legislation are available 
via ey.com/privacy. EY member firms do not practice law where 
prohibited by local laws. For more information about our organization, 
please visit ey.com.

Ernst & Young LLP is a client-serving member firm of Ernst & Young 
Global Limited operating in the US.

© 2026 Ernst & Young LLP. 
All Rights Reserved.

US SCORE no. 30432-261US 
2509-11621-CS
ED None

This material has been prepared for general informational purposes only and is 
not intended to be relied upon as accounting, tax, legal or other professional 
advice. Please refer to your advisors for specific advice.

ey.com

EY | Building a better working world

EY is building a better working world by creating 
new value for clients, people, society and the 
planet, while building trust in capital markets.

Enabled by data, AI and advanced technology, 
EY teams help clients shape the future with 
confidence and develop answers for the most 
pressing issues of today and tomorrow. 

EY teams work across a full spectrum of 
services in assurance, consulting, tax, strategy 
and transactions. Fueled by sector insights, 
a globally connected, multidisciplinary network 
and diverse ecosystem partners, EY teams can 
provide services in more than 150 countries 
and territories.

All in to shape the future with confidence. 
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